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Instructions:

t Write eeclt answer on a new page.

t U se of a calculator is permitted.

t Drctw qll relevant woveforms in answer sheet only.
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Q1 Answer the following questions:
1. What is a concierge n'rodel of busir-ress'/

2. How is the need f'or corporate linance clecidecl /

3. What are Currcnt ratios /

4. What are main types ol r;rlios /

5. What is WACC?
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2 Q2 Answer following questions: (ANY 5) (10)

1 . Explain the components of Business moclel.

2 How is WACC calculated?
3. Give your thoughts on Profit vs. Sharehcllders wealth Maximisation.
1. What are Eificiency ratios?
,5. Define and explain Valuation of a firm.
(r What is included it-r Cost of Equity Capital? Explain.
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15Q3 Answer following questions: (EACH 5 Marks)

1. Windsor Ltd is considering a prolect, which will involve the following cash inflows

and foutJ ilows:
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What will be the NPV (net present valueJ of this ploject if a dlscount rate of 15% is

(1s)

used?
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:,'::"r".f,.6::;,,U::jfi'[:,f'nvestment proposai rronr rhe roirorving arrcrrarive proposais

osal X Y Z

Net Cash FlowPresent Value of 12,000Rs. 0Rs.1 7 Rs. 85,2 00
Amount uired to invest Rs 0 Rs. 0 Rs. B 000

Explain Under vs Over Capitalization.

2.

).).

The accomp anying table is the p roject nranager' s gauge of the in conte that wili occur

throughout the following five years
What is the payback period lor rhi.s p roj ect ?
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Q4 Answer as below: IEACH s arks)
(10)

1. Darby & Davis, LLC, has iclenrified the following rwo nlu rually exclusive projects required
choose?

return is 1 1. whal is the NPV for ect? Which will

4

1,. The director of capital budgeti
OR

e L and S, with the foll
ng for Giant Inc. has identified two rrutually excjusive

ected net cash fl OWS

The company,s cost of capital is 10%. Which shoulcl be chosen?

1. Write a short note on working capital management.
OR

of finance bas ed on time eriod

Year ct A Cash FIowPro
B Cash flow0 -17 000 -17 000

1 8000 20002 7
.50 003 5000 9000

3000 9500

Net Cash Flows

Year ect L ect S0
- 100 -100

1 10 70
2 60 50
3

BO 20
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