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Instructions:
) Write each answer on a new page and use of a simple calculator is permitted
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(

Q1. Read the following case lets and anslyer the questions: (5x1:5marlis)

1. Marquee Ltd. is engaged in the production of drugs. It releases the residuals which are nrostly hazardous
chemicals in the water bodies located nearby its plant which is damaging the water qLrality and aqr-ratic lif-e.
Identifl,the cost.

2. Ms.Q's demand for mobile recharge coupons - Her frequency of recharge increasecl to ,5 recharges a nrLrrith
when the service provider offered discount of 10oh per coupon. The next montlr, rvhen she savccl somc nri)ii;\
oLrt of the household budget, she purchased 6 coupons. Which one rvill be called as clenurnrl erplLnsioir riril
u,lt1,?

3. There are 8 firms working in the toy industry. Out of these 8 firmg "Fun n Joy" ruLles the market in ternrs oi'
market share, brand image and profits. The rest of the 7 firms follow the price decisions that are adopted b1

"Fun n Joy". Identify the type of pricing method adopted by the 7 firms.

I

4. Royal lighting is engaged in the manufacturing of bulbs, tube iights and electric lanterns. They wantecl to
target the rural market rapidly and then shift to urban market. As a step towards this, they launched their
products at ultra-low prices in the market. What is this pricing strategy known as?

,

5. The Average Total Cost of producing product X (at70% plant capacity) is Rs.20. Or-rt o1''rhis. R:;.7 is rlrc
iixed component. At present 100 units are produced. The product is sold at Rs.23 in the marliet \1s Q or-rlels' 100 units and quotes her price at Rs.12. Should the produceraccept her offer? Wirl-'/

Q2. Solve the followlng numerical examples: (1 -r 5 -- I{) u*rli..,}

1. The initial price for product X was Rs.100 and20 units ivere dernanded then. J-hc plitrr irrcrcascd b,r'2(i",,
and this led to a fall in demandby 30oh. Calculate the price elasticity of dernarrd lor plodLrti X. ( r)nslrrict ir

rough graph for the same.

2. Complete the following tatrle: (write the formula and show rvorking notes)

OUTPUT
(UNITS)

FC
(RS.)

VC
(RS.)

TC
(RS.)

TR
(RS.)

PROFIT
(RS.)

0 1 0000
l0 1 8000 I l, I 4000
15 10000 500c

L

\



e3" Constructand explain the diagram forthe follorvingsituations: {2 r i = i{} rtrali",

A) The ntarket for a particular good is such that there are rnany nurlbers ol buvet's ;tttil s.,iili'l' l,liri .trs irl rr

homogenousproduct.Moreovei,thefirmisthepricetaker.therearenobarrierstocllir'\ ittrJcrit 'rtt'-j iiie ili.r,',

.un,urytheamountof labouranclrawmaterial (an<l nootherfactoroIprodLrctiort). [hc iirrrt i.ttriL'-\rtr!,i

supernormal profit. Demonstrate the firm's equilibrium.

B) Due to the adverse climatic conditions, the market for saffion became exirelrelY ti!ilt ii itiiir rn:trie ii

difficult for the common people to consume it. [t was found that the prices olsaffion \v.]nt llp t,'11111 [{* )-ii)(;

peri0gramstoRs.4500perl0gramsinaspanofjust2rnonths. Itrvasfeltnecessarr b"'the(iore|ntletriltt
interveneandtakethecontrol ofthesituation.ThegovernmentcameLlprvithapriceo1't{s ii}llr)pr;r'l0lliilrrr\

for saffron. Any price charged above this levelwould be considered illegal.

e4. What are the features of Oligopoly? Comment on the price rigiditl that is observecl tilren ijrc oligoPoii:ts

are found competing with one anotirer. (5 nrrrrlir)

OR

Q4. Explain "Internal Economies of Scale" with examples. (5 marh*i +
\_\__-/

.a

Q5. From the following case lets, identify the market structure. Also, justifu Yout' alrsl\ et"
(5 r 2: 1(i rtutr"lisi

l. OpEC is a group of 14 countries whish are the major suppliers of crude oil in the u'orld rtrarl'et "1"irc gtoirlr

is responsible for pricing and output decisions concerned with oil.

2. Shampoos sold by Patanjali, HUL, Garnier, Vaadi herbals, Lotusierbals, Ilirnalaya, Fab India.tc. ari:

similar yet diffelent. Moreover, each brand charges different prices for its shanrpoo liotn tlre .(rrrsLrlrrur5.

3. At the Inox movie hall, "MySnacks" is the sole supplier of pop corns, chips and colci drinlis. t hc peoplc

who come to watch the movies are not allowed to carry their own food products inside. A lso, "N4y Snacl<s"'

sells the snacks at l5o/o margin.

4. Mr.P operates his business in a mechanism where the firm is itself the indr-rstryl

5. There are many number of auto rickshalv drivers that offer their service in the BarodlL cit,i. ,\l.;tr. lltet'c rt iu

many passengers who commute on adaily basis through auto rickshaw. Moreover" thc set'r icc,ril'-rcci i-i sil,"'

to all the passengers and no auto driver can charge a different price lronl his i'ellou .lt'ir -r.

*-All the best-*
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