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Q1. Answer in Detail (Any 5)

1. Mr Atul's Consumption Function is given in the
appended chart.
a) Determine functional relationship between

his lncome, Consumption and Saving.
b) Can his consumption be positive at Zero level

of lncome?
c) Also explain, that with an increase in his

lncome, both his consumption and savings
are increasing but in different proportion.

2. What is CPI and determine the impact of
changes in CPI (Rise and Fall) in reference to
append chart.
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3. Explain the impact of Leakages and lnjections, ln reference to the Circular Flow of lncome in a four
sector model for an Economy.

For ABB Bank following information is available {year 201.6-L7l
Total Deposit Creation = Rs 25,00,000/- and Reserve Requirementis L5%,
Calculate
1) Deposit Multiplier
2l Primary Deposit

4

5. Calculate APC, APS, MPC and MPS from the following available data.
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As of October,2A!7 Billion Rupees

Currency with public 13003.9

Bank's Demand deposits 81,42.3

Bank's Time deposits 77963.5

Other Deposits with RBI 96.2

Deposits with IMF 250

FX Reserves 350

6. Calculate M1, and M3 for October, 20L7 using following data

Q2. Write Short Notes (Any 5)

1. C+l+G+{X-M)

2. Functions of Money
3. Phillips curve
4. Nominaland RealGDP
5. Motives for Demand for Money as per Kyenes

5. Personaland Disposable lncome

Q3. Answer in Brief (Any 5)

L. What is the difference between Narrow Money and Broad Money?
2. Differentiate between CPI and WPl.
3. Differentiate between Autonomus and Derived lnvestment.
4. Determine the rate of interest using demand and supply of money.
5. Differentiate between CRR and SLR. ,

6. What is Real Rate of lnterest ?

(15 Marks)

(10 Marks)
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