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NAVRACHANA UNIVERSITY

MBA Program - Semester III
End-Sem Examination

Academic Year 2011 -2018

Code: FA308
Date: 20-Nov-17
Time : 3.3(}-5.30Course
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Q-l Choose the correct oPtion:

I . RelationshiP between risk and

required return is classified as

b. UnderPriced

c. Fairl-v Prioecl

d. None of the above

Il gencralll intcrcst' r'{llc5 ill tlrtioit

increase, a corporatc bond rvitl"r a

fixed interest rate u'ii1 Ltsrtail)'

f . increase itr value

2. remait-t uncltarl gecl

3. decrease in vah:e'

4. be re trtt'llt'tl it' 't't'ft'taiitttt

The market risk Premiurr is 15%

and the risk-ftee l'ate is 5'%' '1-hc

beta of Asset D is 0'2' What is

Asset D's expected retttt'tl r-ttlder

the CAPM'I

A. 8%

B. 30%

C. lo/o

D. 3%

A. securitY market line

B. required return line

C. market risk line

D. riskier return line

2. A positively perfect related stock to

lhe market has an exPected return

of 15% and risk Premium ts 7o/o'

Find risk free retum'

A. 8%

B. 6%

c. 9%

D.'7%

4

Return on stock3. In Your oplruon

should be 1 1% while its beta is 1'5'

market return ts l4oh and risk free

is 8%. According to CAPM' the

stock is:

a. OverPriced

allorved.
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e-2 Below given is the data of various mutual tund schemes rvith detaiis o1'llLr.it SliiLrlrc'

Treynors and Betaratio. You are required to comment on each schetre arld seltrci Lhc be:;l itr

the category. (15)
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Q-3 Global a.dvisory company (GAC) is an SEC registerecl itrvcsttneLrt ilrrrr irrrolrcci

solely in managing international securities portfolios. Afle'much reseat'ch oi.t tir" tit't'ci.pitrL'

economy and capitar markets of India, GAC has decided to inc.-rde a, irrr estnre ,it i,r Natirrr*ti

Stock Excharrge (NSE) in its Emerging Marketing Fund. Irowe'er. Gr\L'has 1r.i -r-l'-ic'.rirlecr

whether to invest actively or by investing in Index compatlics' y11111't'l)illi()rr \ : 'ri'ilt''l lt'

decide on whether to go for index investing or active investing'

Indian economy is service sector dominated and it is observecl they huve i'r'Li-.'|''rl''-' !"''tti

accounting standards and disclosure regulations. currer-itly' it has b'retl irl()'i1: f i'.t'eci

investment destination. They have short settlement cycle and better' ['l' usage

Answer the following questions: (r 5)

1 Briefly discuss the future prospects of Indian cc0llolllic ent'iit'rtttitct'L tlrtLt lr'r1,,ts

investment.

Recommend whether to go for active investment (invest*rcr-it in clir'ltr-'rt s1.c1':) .i'

) ;tt- ' \

(4)

2

Index investment. (3)

3. Recommend 5 sectors with reasons and also suggest cotnplttlies irl tlro;c :r-''Lot': lirl

investment. (8)

Sh:irp.'Iiatio'lreynors RatioExpense

Ratio

Returns 5

Yrs

Scheme

0.il (r5.172.220ht8.42%HDFC EquitY
0.608.202.47%18.71%Reliance ToP200

0.6,i8.832.26%t8.41%Aditya Birla Frontline

Equity
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